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®Oceanography. It helped teach me we should not 

be narrow in our knowledge of the world, and 
knowing something about a lot of things is good.

What makes a good 
Wealth advisor…

Stalking trout in high 
mountain streams and 
having friends over for 
themed dinner parties

        

minimum Fee for initial meeting 
None required

minimum Net worth requirement 
$10 million   

assets Under management 
$16.4 billion

Financial services Experience  
25 years

mark castelin, Director, senior investment advisor 

Seattle, WA      Leading Wealth Advisor
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A major challenge for a large segment of 
today’s ultra high net worth investors is 
gaining diversified access to the world’s 
best managers at competitive fees. Like-
wise, a related challenge for investment 
advisory firms catering to the ultra high 
net worth market is the inefficiency with 
which their best manager ideas and invest-
ment opportunities are implemented 
across client portfolios.

Assembling an array of mutual funds 
or separate accounts into a total portfolio 
and managing it on an ongoing basis 
can be daunting even for accomplished 
investors. That is one reason the use of a 
specialized pooled investment vehicle 
can simplify the process and should be 
an attractive option for many. 

By aggregating multiple clients’ 
assets, a pooled fund allows for a greater 
number of strategies to be represented 
in a more manageable single portfolio. It 
allows investors access to managers/
funds that may have higher minimums 
than a separate account would qualify for, 
and generally results in lower overall fees 
due to the larger, combined asset 
placements. And, most importantly, a 
pooled fund offers the potential for better 
risk-adjusted returns. Even the largest of 
investors can benefit from this more 
diversified, professionally managed, less-
expensive approach.

Taking real assets as an example, when 
investing in this area in a traditional 
manner, investors face several hurdles: 

1. There are many categories of real 
assets (commodities, metals, grains, 
TIPS, REITs, infrastructure, etc.), and 
they may not be easy to invest in directly

2. Determining how much to allocate 
to each of the available strategies is not 
intuitive

3. There is little in the way of guidance 
on how to actively manage the alloca-
tions based on traditional fundamental or 
valuation measures.

By pooling assets with others, 
investors could not only gain better 
diversification than on their own, but 
they can access other strategies as well. 
In addition, actively managing the 
allocation to specific strategies is part of 
the added value to be derived from using 
a professional advisor—an advisor who 
can guide investment in a pooled vehicle, 
especially if there is an experienced 
research staff to manage the underlying 
managers; who is better suited to adjust 
the allocation mix between the various 
categories; and who has more resources 
to perform the research and monitoring 
necessary to actively manage the port- 
folio on a day-to-day basis.

As the investment landscape continues 
to evolve and become more complex, 
investors who utilize a pooled vehicle 
and the resources and capabilities of a 
trusted advisor to manage it, should find 
they are capturing the benefits of a highly 
diversified, well-constructed, lower-cost 
portfolio of complementary strategies. 

 “A pooled fund  
allows for a greater 

number of strategies 
to be represented.”  

∑ mark castelin

A variety of investment options may 
make up a diversified pooled fund:

1. Mutual funds

2. REITs

3. Separate accounts

4. Private partnerships

5. Exchange traded funds 

6. Exchange traded notes 

With so many alternatives, deter-
mining which vehicles to use and 
how to allocate among them can 
be difficult. An investor is faced 
with some crucial decisions:

1. How diversified do I want to 
be? No single investment option 
will provide exposure to all avail-
able investment strategies.

2. What tradeoffs do I have to 
make? Separate accounts may 
have higher minimums than an 
investor can meet.

3. How do I know what I am 
paying for my total allocation to 
the asset class? Fees can vary 
widely, and some lower-cost 
strategies may require a higher 
minimum asset placement than 
the investor can afford.

Harris myCFO® is the brand used by Harris myCFO Inc., providing family office services, Harris myCFO Investment Advisory Services LLC, an SEC-registered 
investment advisor, and certain divisions of BMO Harris N.A. and its affiliates that are national banks with trust powers. Not all products and services are 
offered in every state and/or location. Please consult with a professional advisor about your own personal situation.

  how does a pooled vehicle deliver better 
risk-adjusted returns to investors?
By mark castelin
“ ”

C o m p o n e n t s  o f  a  
d i v e r s i f i e d  p o o l e d  f u n d 

Mark Castelin is a director and a senior investment advisor for Harris myCFO Investment Advisory Services 
LLC, providing investment management services for ultra high net worth individuals. In his 25 years of global 
investment experience, he has served as a specialist in researching emerging market and other non-U.S. equity 
managers as well as managing several commingled funds. He now helps guide client asset allocation policy 
from Harris myCFO’s Seattle office. Mr. Castelin, who earned his BA degree in political science from the 
University of Idaho and an MBA degree in international trade from the University of Alaska Fairbanks, serves 
as the investment committee chair for Integrated Living Services of Kent, Wash.

About Mark Castelin 

Harris myCFO®

most influential College Course…

Experience, credibility,  
integrity and always seeking 
more knowledge

my hobbies are…

I look forward to hearing from you. I can be reached  
by phone at  206.442.6419 or by email at 
mark.castelin@harrismycfo.com. 

How to reach Mark Castelin

Email  
mark.castelin@harrismycfo.com 

compensation method  
Asset-based and fixed fees

Primary custodian for investor assets  
Schwab

Professional services Provided
Investment advisory services 

website  
www.harrismycfo.com

Harris myCFO®         1420 Fifth Avenue, Suite 2000 Seattle, WA 98112 206.442.6419


